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BEFORE

THE PUBLIC SERVICE COMMISSION

SOUTH CAROLINA

DOCKET NO. 94-390-E

OCTOBER 12, 1994

S.C. PUBUCSERVICECOMMISSIO_I
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IN RE:

Duke Power Company - Petition for )

Approval of Transfer of Property in South )

Carolina to South Carolina Electric & Gas )

Company and Petition for Declaratory )

Order by South Carolina Electric & Gas )

Company. )

)

STIPULATION AMONG

THE SOUTH CAROLINA

CONSUMER ADVOCATE,

DUKE POWER COMPANY,

AND SOUTH CAROLINA

ELECTRIC & GAS COMPANY

WHEREAS, the Parties to this Stipulation are the Consumer Advocate for the State of

South Carolina ("Consumer Advocate"), Duke Power Company ("Duke"), and South

Carolina Electric & Gas Company ("SCE&G"), all collectively referred to herein as the

"Parties";

WHEREAS, the Parties represent all the Parties of record in Docket No. 94-390-E

apart from the Staff of the South Carolina Public Service Commission.

WHEREAS, on July 17, 1994, Duke Power Company filed an Application for

approval of disposition of Urquhart Internal Combustion Unit No. 3 located on Beech Island,

South Carolina;

WHEREAS, on July 27, 1994, South Carolina Electric & Gas Company filed a

Petition for Declaratory Order in the same docket seeking authorization to purchase Urquhart
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Internal CombustionUnit No. 3 from Duke PowerCompanyandto includeit in its ratebase

at its full purchaseprice;

WHEREAS, on August18, 1994,the ConsumerAdvocateof the Stateof South

Carolinapetitionedto intervenein thesedocketson behalfof rate payersin the Stateof South

Carolina;

WHEREAS, the Partieshaveexchangedinformationconcerningthe proposed

acquisitionamongthemselvesandthe Staff of the SouthCarolinaPublic Service

Commission,and havereachedthe following stipulationsandagreements;

WHEREFORE thePartiesstipulateand agreeasfollows:

1. The Partiesstipulateand agreethat the dispositionof theUrquhart Turbine on

the termsset forth in the SalesAgreementbetweenDuke PowerCompanyand South

CarolinaElectric & GasCompany,enteredasof July 25, 1994,andpursuantto the termsset

forth in its Petition in this mattermay be authorizedby the Commission pursuantto Section

58-27-1300of the Codeof Laws of SouthCarolina(1976), subjectto the rights reserved

below to the ConsumerAdvocate.

2. The Partiesstipulateand agreethat theConsumerAdvocateshall retainthe

right to challengethe prudencyof the acquisitionof Urquhart Internal CombustionUnit No.

3 by SCE&G, and/or challengethe reasonablenessof the purchaseprice of that unit, in the

first retail rateproceedingfiled by SCE&G subsequentto this Stipulation.

3. Subjectonly to thefights reservedto theConsumerAdvocateabove,the

Partiesstipulateandagreethat SouthCarolinaElectric & GasCompanyshouldbe allowedto

book anacquisitionadjustmentrelatedto its acquisitionof UrquhartSteamTurbine Unit No.
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3 sufficient to create a net increase in its rate base as a result of the acquisition equal to the

full purchase price paid Duke of approximately $1.1 million.

WITNESS our signatures below:

Nancy V. Coombs

Department of Consumer Affairs
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Belton T. Zeigler
South Carolina Electric

& Gas Company
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3 sufficient to create a net increase in its rate base as a result of the acquisition equal to the

full purchase price paid Duke of approximately $1.1 million.

WITNESS our signatures below:

_epartmeht/of Consumer" Affairs

Larry Porter

Duke Power Company

South Carol"

& Gas Company
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